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This is Exhibit “G” referred to in the
Affidavit of Diana Correia,

sworn before me this 20"

day of August, 2012

(T fosso

Person Authorized to take Affidavits
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SINO-FOREST 2006 PERFORMANCE

¢ Delivered record earnings for the twelfth consecutive year with net income exceeding the $100

million mark, driven by solid sales in standing timber

+ Total asset base exceeded $1 billion with timber holdings accounting for over $750 million at cost,

compared to Poyry's valuation of $919 million based on a single rotation

* Topline key performance indicators achieved double-digit compound average growth over the past

five years

SUMMARY OF FINANCIAL DATA

U.S. dollars (in millions, untess otherwise indicated) 2005 Change (%) S-year
CAGR* (%)
Revenue 4933 30.7 36.3
Gross profit 136.9 421 451
Gross profit margin 27.7% 2.5pts —
EBITDA 255.9 30.6 714
Net income 81.7 36.4 43.1
Diluted earnings per share 0.59 344 30.7
Cash flow from operating activities 196.5 47.3 86.4
Cash and cash equivalents, end of year 108.4 41.0 145.9
Capital expenditures 299.7 39.1 55.9
Total assets 8953 348 33.8
Return on equity 17.5% 0.9 pts —_
Shareholders' equity 468.0 294 28.5
Share price at year end (Canadian dolléréi . 494 58.5 473
Market capitalization at year end 681.0 586 624
(millions of Canadian dollars)
Hectares of trees acquired 175,214 (26.2) -
Hectares of trees sold 108,013 3.1 —
Hectares of trees under management at year end 324,000 8.6 —
*  Compound average annual growth rate from 2001 to 2006
YEARLY FOREST ASSETS VALUATION BY INDEPENDENT CONSULTANTS
2005 2004
Trees inventory under management (in hectares) 324,000 242,000
Value of existing forest assets** (millions) 729 566
Value with perpetual rotation*** (millions) 968 774
Total volume (m? in milfions) ’ 238 16.4
78 73

Average yield (m? per hectare)

**  Based on single rotation, a one-off harvesting of standing timber

Source: Povry

*** Based on perpetual re-planting and cultivation of plantation land after harvesting through many rotations over a fifty-year period,

including 400,000 hecares in Hunan Province
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OPERATIONS AT A GLANCE

STANDING TIMBER WOOD CHIPS & LOGS

we source wood logs
from PRC suppliers and
sell them as wood chips
through an intermediary
after processing

we acquire, cultivate
and sell standing timber
at both purchased and
planted plantations

U.S. dollars (millions)
Wood Fibre Operations
Standing timber
Imported wood products
Wood chips & logs
Manufacturing & Other Operations

Total Revenue

A4
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IMPORTED WOOD
PRODUCTS

we import logs, veneer,
sawn timber and other
wood-based products,
and sell them to domestic
customers

MANUFACTURING &
OTHER OPERATIONS

we produce particleboard,
engineered wood flooring,
oriented strand board,
and operate nurseries and
greenery business

ther Operation

2005 Annual change %
240.8 464
84.1 112.0
155.9 (42.3)
125 928
4933 30.7
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China

< 35,000 B Erecutve office

5.000 - 20,000 %  Operation office

20.001 - 66,060 B Chinz office |
fu}

60,001 - 100,000 Manufacturing facility

160,001 - 140,G60C % Mandra forestry plantations

managed by Sino-Forest

i 3 3 YO

Long-term wood fibre & secondary
forest generation

DISTRIBUTION BY PLANTATION TYPE & AGE

152,600 hectares
11.8 mittion m*

Area thecares}
126606

19630C

3Co0C
36,006 heclares

|

(=]

Notes: 1. Based on 352,000 hectares of trees under management as of Dec 31, 2006
2. 36,000 hectares trees age less than four years have minimal fibre cutput
3. Includes eucalyptus, pine, poplar and other species

W HONG KONG

Pianted Planted
fwholly foreign-cwned  {Co-operative

® joint venture} B Purchased

88,000 hecla
9.5 milfion

i
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TAKING A LONG-TERM APPROACH

We were an early foreign-owned entrant into China‘s forestry sector. Since
then, our long-term perspective, sustainable business strategy and innovative
business practices have firmly placed Sino-Forest as one of the leading
commercial wood fibre suppliers in the country.

While we can be proud of our strong track record, we are a forward-looking
company with ambitious yet realistic goals. We will continue to operate at the
forefront of our industry and make investments that increase the value of our
business. )

We remain committed to developing a sustainable wood fibre supply while
diversifying our sources of income as we grow. We believe in satisfying the
needs of today without compromising the environmental resources needed
by future generations. Our goal is to own a critical mass of fast-growing,
high-yield plantation trees that will allow us to develop a perpetual harvesting
model. We intend to remain leaders in the sustainable development of
commercial plantations and eventually have a critical mass of trees in our
inventory from which we can harvest annually.

At year-end 2006, we had accumulated over 352,000 hectares of forestry
plantation area under management, up 9% from 2005. During the year,

we invested approximately $383 million to acquire 129,276 hectares of trees,
and we sold 111,367 hectares of standing timber, generated $353 million in
revenue, which represented 55% of total revenue.

GROWING RAPIDLY WITH CHINA
There is massive growth potential for our operations in China and many
opportunities lie ahead.

The country has experienced an average economic growth rate of 10%
over the past five years. With its fast-growing regional economies, extensive
infrastructure development, mounting direct foreign investment, increasing
urbanization, growing middle class and rising home ownership, the PRC is
the fastest-growing timber marketplace in the world and the third-largest
consumer of timber products. However, China faces a substantial and
growing wood fibre deficit. '

As China‘s economy continues to heat up in coastal areas and economic
development gradually moves infand, we are adjusting our expansion plans

. . . . * Sino-Forest's forest protection crew
accordingly. Last year, we saw higher coastal land prices raise the cost of conduct routine ,,agd

acquiring trees there. With a sizeable plantation operation already established
on the coast, we turned our attention inland to find attractively priced fibre.

A
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In line with our strategy, we signed a number of significant long-term fibre
supply agreements. This enables us to acquire a total of 600,000 hectares of
pine and fir plantation trees in Hunan and Yunnan Province, and to secure 1.5
million cubic metres (“*m?3“) of wood fibre in the Inner Mongolia Autonomous
Region through managing a regeneration program of secondary forests.

MOVING AHEAD STRATEGICALLY
The commercial forestry plantation industry in the PRC is relatively
underdeveloped with only a fimited number of farge-scale plantations
* Densely populated Chinese fir in Hunan . . . .

currently using modern silviculture management practices. Our successful
twelve-year track record demonstrates that we have developed key
competitive advantages in that area. .

To keep up with increased market demand and retain our leadership position
as a preferred wood fibre supplier, we will continue to execute our proven
strategy. In addition to increasing our plantation holdings, we expect to
develop them to their full potential by deploying our strong research and
development capabilities and professional forestry practices, and through
our commitment to operating in an environmentally sustainable manner.

We are also committed to utilising advance technology and processing to
maximise the value of our wood resources. This will enable us to minimise
waste, create more employment and contribute to modernising China’s
burgeoning forestry industry.

Our strategic initiatives are aligned with China’s eleventh Five-year Plan,
whereby the central government aims to reduce poverty in rural areas
and improve community livelihoods by accelerating regional economic
development in inner and northern regions of the country.

We will develop our wood fibre operations in strategic locations, seeking

to secure plantation land with fong-term leases, both inland and in
south-western and northern provinces. This will give us a critical mass of trees,
geographically diversify our plantation holdings in areas where wood fibre can
be obtained at attractive economic returns, and help develop regional markets
that could produce consistent quality forest-related products.

Our vision is to become the leading, commercial forestry plantation
operator and preferred supplier of wood fibre to downstream consumers in
the wood panel, furniture, construction, interior decoration and pulp and
paper industries in the PRC.

A
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To achieve our vision, we strive to be at the forefront of our industry by
creating regional “wood baskets” that ensure a sustainable and quality
supply of wood fibre to downstream manufacturing operations. We also plan
to introduce new technologies to improve productivity, quality and economic
viability of China’s engineered wood products. in addition to increasing the
value of harvested fibre, we will also continue to create employment, thus
improving livelihoods in rural areas.

Sino-Forest has truly grown in stature. Our financial success and growth
have caught the attention of many institutional and individual investors
around the world who have seen our inventory of trees and earnings
per share increase dramatically.

These institutional investors include Temasek Holdings, which agreed to
take up a strategic stake of approximately 25 million common shares at
Cdn.$9.15 per share, representing approximately 16% of the total diluted
shares outstanding. When completed (expected in early April), the strategic
placement will raise US$200 million of gross proceeds which will be used
for the acquisition of 200,000 hectares standing timber in Yunnan Province
and beyond, and for the development of downstream facilities to maximise
the value of the wood fibre to be harvested. This is all exciting news for-
Sirio-Forest and its shareholders as we believe we have the strategic plan,
management capabilities and finandial resources to achieve our next
billion-dollar milestone, in total revenue this decade. :

In closing, we would like to extend our gratitude to all our employees,
business partners and stakeholders who contributed to the corporation’s
success in 2006, and we look forward to continuing to build sustainable
value with you in 2007.

Allen Chan
Chairman and CEQ

March 31, 2007

SIND-FOREST CORPOR
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MARKET FACTORS

With a population of 1.3 billion people, the PRC is an enormous market. The economy
has been growing by 10% per year since 2001. Economic reforms, foreign investment,
capital spending on infrastructure, urbanisation, and a fast-emerging middle class are all
contributing to the stellar growth in demand for wood fibre. China, however, has a large
wood fibre deficit and must import wood from abroad.

Key drivers accelerating demand for our products include construction, investment in
infrastructure, manufacturing of furniture and other finished wood-based products,
interior decoration and the pulp and paper industries.

CHINA PULP CONSUMPTION: 1995-2005

B Non-wood puip B Imported wood pulp % Domestic wood pulp B Reconstituted fibre

flion t

oG { m

1995 19986 1997 1998 1889 2000 200t 2002 2002 2004 2005

Source: Péyry and The China Paper Association

With cities experiencing an influx of people from the rural areas, building of commercial
and residential space persists unabated. Escalating urbanisation has seen the middle class
grow to at least 100 million, creating voracious markets for household furniture, flooring

and wood fixtures.

in 1998, China prohibited logging of natural forests, which had caused severe soil erosion
and flooding. Elsewhere in Asia, restrictions on logging of natural forests have exacerbated
shortages of harvested wood. To compensate for its shortfall, in addition to importing timber
from neighboring countries, China has been encouraging commercial forestry plantation
programs and has increased natural forest coverage. In 20086, the centraf government
launched its eleventh Five-year Plan, placing forestry development firmly on the agenda.

The Plan encourages expansion of sustainable plantations along with a greater focus on
regional economic development and enhanced job creation.

10 ! SING-FOREST CORPORATION
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WOODb IMPORTS INTO CHINA: 18985-2005

milfior m?

1995 1896 1997 1998 1999 2000 2001 2002 2003 2004 2005

Saurce: Payry and World T;rade Atias

WOOD BASED PANEL PRODUCTION AND NET IMPORTS IN CHINA: 1995-20605

W Particleboard  EPlywood B fibreboard 8 Medium density fibreboard

45 3
: 40 Net import, million m? 2
35 1
30 4]
25 -1
20 Peoduction, milfion m* -2
15 -3
10 -4
5 -5
9 -6

1997 1998 1993 200C 2001 2002 2G03 2004 2003
Source: Pyry and The State Forestry Administration and World Trade Atlas
Given China’s continue growth in panel board and pulp productions, Sino-Forest, as a leading foreign-owned,

commercial forestry plantation operator in the PRC, is strategically positioned to make a significant contribution
to supply the increasing demand and realising value in this exciting market.

. g
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STRATEGY AND BUSINESS OPERATIONS

Our successful twelve-year track record represents a significant competitive advantage
in the PRC, where the commercial forestry plantation industry is relatively underdeveloped
and where few large-scale plantations use professional forestry management practices.

We have successfully executed our business strategy of acquiring and cultivating
fast-growing trees at both purchased and planted plantations.

Further enhancing our competitiveness, we have forged valuable relationships with
forestry bureaus, plantation farmers, service providers and wood traders.

We maximise plantation output by applying advanced plantation management and
silviculture practices focused on the development of sustainable commercial plantations.
We will continue to improve yields at our plantations through investing in research and
development. ’

Moreover, Sino-Forest is strategically engaged in integrated downstream operations and’
‘forest-related businesses, including product trading, manufacturing and nurseries. These
operations provide meaningful synergies that enable us tc reap additional value from
China’s vast market potential.

OUR STRATEGIC BUSINESS SEGMENTS

Sino-Forest's operations are comprised of two core business segments. Our Wood
Fibre Operations segment is the major revenue contributor (96% in 2006) while our
Manufacturing & Other Operations segment (4% in 2006} enables us to create extra
value from downstream synergies.

Wood Fibre Operations.

At our annual shareholders meeting held last year, we announced that our strategic goal for
the next three to five years is to increase our wood fibre output to 15-20 million m? from

8 mitlion m? annually, and our long-term goal is to create “wood baskets” in several
regional markets, allowing us to have a significant and sustainable supply of wood fibre

in our portfolio. This goal is challenging but realistic given our proven track record of
accumulating plantation land, combined with our other competitive strengths.

in 2006, our wood fibre output reached 10 million m? excluding fibre from the Hunan
trees acquisition and from logs to be harvested selectively in Inner Mongolia. Meanwhile,
our merchantable standing volume (i.e. immediately harvestable fibre) per PGyry's
valuation report increased 15% to 27.4 million m? from 23.8 million m? in 2005.

This is attributable to the addition of plantation trees under managementand
improvement of average yield from 78 per m?per hectare to 87 per m? per hectare.

We will remain at the forefront of the industry, moving into inner and northern PRC
provinces to lock in strategic locations and seize opportunities for diversification and
growth.

1313
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Zhao Weimao, {her Hua,
Dave Horsley, Allen Chan,
Albert Ip, KK Poon
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STRATEGY AND BUSINESS OPERATIONS

Standing Timber

At year-end 2006, Sino-Forest had 352,000 hectares of plantations under
management, comprised of both mature and premature trees — mainly
fast-growing eucalyptus, poplar, pine and fir — in either “planted” or
“purchased” plantations. Our plantations are located primarily in southern and
eastern China in the wealthier previnces of Guangdong, Guangxi, Jiangxi, Fujian
and Hunan.

One of Sino-Forest’s business objectives is to be creative in sourcing and
accessing timber resources, and to expand our plantations geographically.

In the second quarter of 2006, we entered the Inner Mongolia Autonomous
Region through an agreement to secure fong-term supply of birch and larch
wood fibre over the next twelve years by assisting in a regeneration programme
of secondary forests.

in addition,. Sino-Forest signed twao sizeable standing timber acquisition
agreements, one in Hunan and the other in Yunnan, that will run over a period
of fourteen years and ten years respectively. Our overall goal is to deploy our
silviculture best practices to optimize the usage and value of woaod fibre through

* Top: Nursery in Gaoyao preparing a vertically integrated operation. We will start by selling logs harvested from
for next re-planting season standing timber, obtaining competitive prices for various log sizes and residual
‘ ?&ngg;;)g’;egﬁ;ﬁ;e”es from timber. However, we see greater potential with subsequent phases of perpetual
{Cunninghamia aceclata) growth. Operating under the purchased plantation model, we will acquire trees

and the rights to sell them, along with the first rights to lease the fand for
re-planting for periods of thirty to fifty years. These acquisitions will be made
through privately-owned or collectively-owned entities with the endorsement
of the local forestry bureaus where non-state-owned standing timber will be
acquired.

Another initiative in progress is the conversion of our planted plantation

. co-operative joint ventures (“CIVs*) to wholly foreign-owned enterprises
("WFOEs"). Our aim is to obtain greater control over plantation management
through plantation land leasing rather than harvest profit sharing. To bring our
margins at planted plantations on par or above those at purchased plantations,
we will re-plant where land-lease terms are optimal. )

Wood Chips and Logs

in 2006, this business segment produced approximately 763,000 bone dry metric
tonnes (*BDMT") equivalent to 1.7 million m? of wood fibre output, and sales
amounted to $90 miltion, down from $156 million fast year. Logs are sourced
locally through our PRC partners and are then processed by our business partner
- an authorized intermediary with a ficence to self logs after processing.

We expect this segment will continue to dedline during 2007 as the wood
chipping capacity may not be available to us due to strong competition.
However, Sino-Forest will retain the annual wood fibre volume quota sourced
from PRC partners, and our plan is to shift those logs to our manufacturing
facilities to maximise profitability of our downstream operations.

Imported Wood-based Products

We expect that China’s substantial wood deficit will continue to increase due

to rising domestic demand. To meet demand for large-diameter logs and
wood-based products such as veneer, and to supplemnent sawn timber from our
plantations portfolio, we import wood-based products from global suppliers in
various countries, including New Zealand, Papua New Guinea and Russia.
Recently, the Russian government announced plans to increase export tax on logs

SINO-FOREST CORPORATION




in three phases from the current level of 6.5% to 80% by 2009, effective from
July 2007 onwards. Accordingly we plan to expand our global sourcing network
to satisfy customers’ growing demand for quality products at competitive prices.

Manufacturing & Other Operations

Our manufacturing and other wood-based operationis complement our wood
fibre operations through synergies that maximise usage and add value to our
wood fibre.

Particleboard Manufacturing - Gaoyao, Guangdong Province

Our particieboard operations are located on a seventeen-hectare site within

the Economic Development Zone in Gaoyao City, Guangdong Province. The
manufacturing plant produces high-quality partideboard and a melamine-faced
chipboard, targeting distributors and large end-users located in Guangdong.

We expect to complete upgrading our manufacturing facility in the second half of
2007. On completion, our partideboard capacity will increase from 100,000 m? to
275,000 m? and melamine capacity will grow from 2 million m? to 6.4 million m2.

Engineered Wood Flooring - Suzhou, Jiangsu Province

We established our flooring business in 2004 with the objective of proving the
feasibility of using small-diameter logs to manufacture quality products
traditionally made from large-diameter logs. Using eucalyptus trees combined
with other tree species, we produce over fifteen flooring patterns.

Our engineered flooring is available at over 200 Sino-Maple branded retail stores
and large do-it-yourself shops nationwide. Sino-Maple is among the top five
engineered-wood flooring brands in China.

We completed the first phase of construction of our manufacturing facilities

in the third quarter 2006, and Sino-Forest is now well positioned to capture the
potentially huge domestic dermand for flooring products. The second phase is
scheduted to be built in 2007, subject to production utilisation and profitability

of the first phase. On completion of the second phase, the combined capacity will
be approximately 8 million m2.

Oriented Strand Board, Muling City, Hellongjiang Province
Oriented strand board (*OSB") is stilf a relatively new product in the PRC,
although it is widely used in other countries as structural panel for houses,
flooring and packaging material. :

Located in Muling City, Heilongjiang, close to the.Russian border, our new OSB
plant has an annual capacity of approximately 12,000 m?. The location enables
the facility to obtain an abundant and cost-effective supply of wood fibre, both
.domestically and internationally from Russia. '

Nurseries and greenery, Suzhou, Jiangsu Province

Our nurseries and landscaping business are creating a better living environment
for Chinese citizens by providing greenery and improving air quality. Identifying
the need for tree nursery products and urban landscape management,
Sino-Forest is pursuing opportunities in this forest-product business segment.
Utilising our plantation resources and expertise, we established Sinowin Plantings
(Suzhou) Co. Ltd., which sources, supplies and manages landscaping products for
property developers and other organisations.

* Top: Finger-joint board opersti

Hunan Province acquired in Q1 2007

» Bottorn: Logs

of Chinese r harvested,

average diametre 18 (m
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CORPORATE GOVERNANCE

Sino-Forest's Board of Directors continues to implement a best-practice approach to 4
corporate governance as recommended by Canadian securities regulators and by the
Toronto Stock Exchange (“TSX”). Over the past few years, we have established mandates
for our Directors, Chairman & CEO, and the three Committees chaired by the Board's
independent Directors. Sino-Forest adopts commonly accepted governance policies and
abides by public disclosure requirements.

As a company strongly rooted in China and listed on the TSX, Sino-Forest offers
investors a China play that incorporates the transparency and sophistication of
internatibnal corporate and accounting standards. :

- Most of our Directors are highly experlenced and are mdependent as defined in Canadian

* . securities legislation.

Sino-Forest continues to improve its corporate governance, public disclosure and
communications with its current and potential investors in an efficient and open manner.
Furthermore, we participated in a number of industry and institution-hosted conferences
and conducted tours of our operations for the equity and credit analysis.

Meanwhile, our Board continues to review and fine-tune corporate governance policies
and tools, including our Code of Business Conduct, Public Disclosure Policy, Insider
Trading Policy, Whistle Blower Policy, and Board Effectiveness Survey.

The Board has three Committees and each has a defined mandate set out in its Charter,
chaired and composed entirely of independent Directors:

The Audit Committee monitors the corporation’s system of internal financial controls,
evaluates.and reports on the integrity of financial statements and oversees the accounting
and financial reporting processes and audits of financial statements of the corporation. |
Jamie Hyde, CA {chair), Edmund Mak, W, Judson Martin

Corporate Governance Committee develops and monitors the corporation’s approach
to matters of governance. This Committee is also responsible for the review and
recommendation to the Board of reports on compliance with the governance guidelines
and requirements of the TSX. -

W Judson Martin (Chair), Edmund Mak, Jamie Hyde, CA

Compensation and Nominating Committee develops and monitors the corporation’s
approach to the compensation of its Officers and to the nomination of Directors to

the Board.

W. Judson Martin (Chair), Jamie Hyde, Simon Murray

The Corporation’s report on Corporate Governance is set out in Sino-Forest's
Management Information Circular for its most recent annual shareholders meeting which
can be found on www.sedar.com.

SING-FOREST CORPORATIO!
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